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MANHATTAN FEDERAL COURT SENTENCES OPERATOR OF
| NTERNATI ONAL
MULTIM LLI ON- DOLLAR PONZI  SCHEME TO NEARLY 20 YEARS | N
PRI SON

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that CARCLYN A. M NTUS
was sentenced today in Manhattan federal court to 235 nonths (19
years, 7 nonths) in prison for operating a fraudul ent investnent
scherme that had successfully | ooted investors fromaround the
worl d of nmore than $37 mllion.

On August 17, 2001, after a four-week trial, a jury
convicted M NTUS, the architect of the schene, as well as three
co-conspirators, Shnuel Rabinowitz, Mark Capozzi and Elizabeth
MIler Kumrerfeld, of conspiracy to commt wire fraud and wire
fraud. In addition, the jury convicted M NTUS of 20 counts of
noney |aundering. After the jury verdicts, United States
District Judge KIMBA M WOOD ordered M NTUS and Rabinowitz to be

jailed. On March 8, 2002, Rabinowitz was sentenced to 18 nonths’



i nprisonnment. Capozzi and Kummerfeld await sentencing.

According to the evidence at trial, MNTUS, through her
conpany, Mntus, Inc., purported to operate an investnent program
that offered investors the opportunity to invest in a secret
mar ket for bank-issued nediumtermnotes (“MINs”) worth $500
mllion each. M NTUS and numerous internediaries, including
Rabi nowi t z, Capozzi and Kummerfeld, represented to investors that
M NTUS had uni que connections in the banking industry whereby
sel ect worl d-w de banks, identified only as “top 25 Western
Eur opean Banks,” or “top 100 World Banks,” issued her $500
mllion MINs at a substantial discount.

I nvestors were told that in order for MNTUS to obtain
t he di scounted MINs fromthe unidentified banks M NTUS needed to
pool a total of $500 million of investor funds as collateral for
the MIN. However, the investors were assured that their funds
were secure because M NTUS purportedly “pre-sold” the discounted
MINs for substantial profits to secondary buyers through well -
est abl i shed brokerage houses.

Moreover, the evidence at trial established that
investors were told that the profits fromthe secondary sal es,
worth mllions of dollars per MIN, were to be disbursed to the
investors. Investors were prom sed returns ranging from5
percent per day to 30 percent per day for a 40-week peri od.
| nvestors were also told that M NTUS had successfully conpl et ed
billions of dollars worth of such transactions.

In fact, as the evidence at trial showed, the
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i nvestnment programwas entirely fictitious. M NTUS never
purchased MINs with the investor funds. The “high yield
i nvestment prograns” pronoted by the scheme — a variation of so-
called “Prime Bank” frauds which have been the subject of alerts
fromthe Federal Reserve and other regul atory agencies since the
early 1990's — do not exist. Rather than purchasing MINs, M NTUS
i medi ately transferred or disbursed the investor funds to
hersel f and her co-conspirators, or used the funds to pay prior
i nvestors.

According to the evidence at trial, fromApril 1998
t hrough Decenber 1999, M NTUS and her co-defendants collected in
excess of $37 million from defrauded investors |ocated across the
United States and in other parts of the world, including Spain,
Ger many, Canada, Hong Kong, South Africa and Australia. The
evidence at trial showed that M NTUS ran the purported investnent
program as a cl assic Ponzi schene. Funds received frominvestors
were used to make smal |l er paynents to earlier investors, thereby
lulling the investors into believing that the program was
successful .

M NTUS al so shared the proceeds of the schenme with
numer ous co-conspirators. Bank records introduced at trial
refl ected paynents of approximately $520,000 to Rabi nowitz and

hi s conpany, Secure |Investnments, $370,000 to Capozzi and his



conpany, Paracl ete Resources, and $290, 000 to Kumrerfeld and her
conpany, Kummerfeld Associates Inc. MNTUS further used investor
funds to maintain a lavish life-style and to benefit her famly
menbers. For exanple, M NTUS used in excess of $1.2 mllion
worth of investor funds to maintain residential suites at the
Beeknman Tower Hotel and the St. Regis Hotel in Manhattan during
the course of the conspiracy, and nore than $470,000 to pay for
additional credit card expenses. M NTUS al so di sbursed nore than
$725,000 to her famly nenbers.

In addition to the termof inprisonnent, Judge WOCD
ordered MNTUS to pay $7,038,437 in restitution to her victins, a
$500, 000 fine and to forfeit $15,171,397 to the Government.
Judge WOOD al so ordered that M NTUS forfeit six vehicles that
M NTUS had purchased for famly nmenbers using proceeds fromthe
fraudul ent schene. The CGovernnent had sei zed the vehicles prior
to trial.

In order to proceed to trial against M NTUS and
Rabi nowi t z, the Governnent sought and obtained their extradition
fromSwi tzerland and Israel, respectively. On Septenber 17,
1999, the Swi ss governnent extradited MNTUS to the United
States. On March 1, 2001, the Israeli governnent extradited
Rabinowitz to the United States.

Rabi nowit z was sentenced to 18 nonths in prison.



Kunmer fel d and Capozzi await sentencing.

M NTUS, 71, resided in Manhattan prior to her arrest.

Rabi nowitz, 49, is a Canadian citizen and resided in
Toronto prior to his arrest.

Capozzi, 48, resides in Boca Raton, Florida.

Kunmerfeld, 71, resides in Manhattan.

M. COMEY praised the United States Custons Service and
t he Federal Bureau of Investigation for their investigative
efforts in this case, which began in 1998. M. COMWEY al so
t hanked the governnents of Switzerland and Israel for their
cooperation and assistance in the extraditions of MNTUS and
Rabi now t z.

Assi stant United States Attorneys MARC A. VEI NSTEIN and
ERI KA THOVAS are in charge of the case.
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